Y4

S A (s (e Al

Y40¢ el ¥ 8 pead 2K W & sad) Jsa

——\‘—___\

UJ)" ),;

AP, P o




A i B 55

wz. 1”‘

Excellency,

I have the honor to refer to recent conversations between
representatives of our two Governments concerning assistance by
ny Covermment, designed to promote the economic development of
Egypt. My Government is prepared, subjeet to applicable United
States legislation and in accordance with the following under-
standings both tb continue furmishing assistance to Egypt provided
for by the Point IV Genmeral Agreement for Technieal Cooperation
between our twe Covermments and to provide, on such terms as may
be agreed, additional development assistance for this purpose.

1. The furnishing of any development or technical
assistance by the Govermnment of the United States to the Government
of Egypt under this agreement will be based on requests to be made
by the Govermment of Bgypt and approved by the Government of the
United States.

2., In order to provide maximum benefits to the people of
Egypt from such assistance, our two Govermments will cooperate to
assure that such commodities or services as may be furnished under
thies agreement will be procured at reasonable prieces and on
ressonable terms, and will be distributed and utilised in Egypt in
furtherance of the purposes of this sgreement and on terms and
conditions acceptable to both Governmente.

5. It ie understood that the GCovernment of Egypt, in
econsonance with its primary sovereign responsibllity for the
economic development of Bgypt, will assume an effective share of
the costs of this joint program as may be mutually arranged be-
tween the two Governments, and that the contemplated sssistance on
the pert of the Govermmemt of the United 9tates will be designed
to supplement rather than to replace the expenditures assumed
by the Government of Egypt.

His Excellency
Dr. Hahmoud Fawsi,
Hiniater for Foreign Affairs,
Cairo.




4. The Govermment of Egypt will furnish to the Govern-
ment of the United States such information and data as may be re=-
quested in order to facilitate consideration of assistance propo=-
sals made by the Government of Egypt and evaluation of the effective=)
nesas of assistance furmished, and shall give publicity to these
programs of assistance as provided in Article 6 of the Point IV
General Agreement for Technical Cooperation.

5 It is understood that this agreement is complemen-
tary to and does not supersede any existing agreements between our
two Govermments.

I have the Honour to propose, if these understandings
are acceptable to your Govermment, that this note, ineluding the
attached annex, and your Excellency's note concurring therewith
constitute an agreement between our two Govermments, to enter |,
into foree on the date of your Excellency's reply and to remain
in forece until three months after receipt by either Govermmnt of
written notification by the other of intention %o terminate the
agreenent,

Acecept, Excellency, renewed assurances of my highest
consideration.

Jefferson Caffery
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1., The responsibilities of the Govermment of the United
States in Egyrt in connection with this program will be carried
out by desigmated representatives (including contraect personnel
engaged in ectivities under this agreement) who will, except as
may otherwise be mutually agreed, be aceorded privileges and
immunities specified in Article 5 of the Point IV General Agreement
for Technieal Cooperation between the two Governments of May 5,
1951, The Covermment of Egypt will further give full cooperation
to0 such representatives, including the provieion of all necessary
information concerning operations pursuant to the agreement and
the use of sssistance furnished under 1it.

2. (a) The two Covernments will enter into discussions
concerning the effeetive share of the program to be
asoumed by the Government of Egypt pursuant to Para-
graph 3 of this agreement and the methods by whiech
this undertaking will be carried out, including as
may be appropriate, the direct expenditures or coms
tributiones to be made by the Government of Egypt for
program operations and for administrative and related
expenses of the joint program.

(») Should it be subsequently deternined by the
Government of the United States to provide commo=
dities or services on a graent basis for sale in Egyp%,
the Govermment of Egypt will, without prejudice teo
additional arrsngesents under subparagraph (a) above,
establish a special aceount, and will deposit to this
accouat , upon receipt, the local currency accruing %o
it from the sale of such commodities or services or
otherwise accruing to it as a result of the import

of such commodities or services. Such account shall
be drewn upon tc cover loeal currency requirements of
the United States Government for administrative and
operating expenditures ineident to the furnishing of
assistance under this agreement. The Govermment of
the United States will from time to time notify the
ﬂmmmtdmﬁsuchlooﬂuurmqnqmé
and the Govermment of Egypt will thereupon make sugh
sums available from the epecial account in the manner
requested by the Government of the United States in
the notification . Subjeet to the foregoing re-
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quirements, the special account may be drawn
upon for such looal currency édosts of program
operations under this agreement as may be agreed
to from time to time by the two Governments,
provided that this account does not exceed 5%

of the loeal currency aceruing to the Egyptian
Government from the sale of commodities or
services mentioned above or otherwise aceruing to
it as a result of the import of these commodities
or services.

3. The Government of Egypt will establish proecedures
which will protect from attachment, seizure or other legal or
adninistrative process any funds allocated to or derived from
any program of sssistance undertaken by the Government of the
United States.
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